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: Commissioner Higgitt and 1 saw the Prime Minister
about L:30 on the 26th of February to discuss with him’

2. We explained at the outset that

! 3. Qur conversation with the Prime Minister was
interrupted by & division bell and thus & short period of tim
glapsed between our jpitial discussion of the propeosal anc
our subsequent discussions with him.
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Tiraith and told him o

: f our discussions and
their outeome,

The Minister seem

‘ ed pleased and, particularl
tkat we had been able to establish ground ruwles for the kin
cf matters on which we mig

micht approach the Prime Minister
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: Following our discussion with the Prime Minister,
we saw Mr. Me
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directly in future. The Minister agreed that I might, on
some suitable occasion, mention to Mr. Robertson the guide
lines which the Prime Minister had mentioned to us on
this score. e ‘

) Jonn Starnes
Director General
Security and Intelligence
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1. When I saw the I'rime Minister on the evening
of October 7th on another matter, 1 raise¢ with him vhe

attached memorandum dated Septenber 2lst!
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John Stéfﬁéé
Director General ey
Security aend Imtelligence .

21 Sep 1970
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Director General
Security Service
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TOP SECRET Re: FAN TAN
1. In a discussion.which the Comnissioner
and I had with the Minister today, I recalled to him

ghat in April he had ask
the Security Servi

under Mr.

to deal with separatist ac
the Province of Quebec.
request, Inspecto
his associates to d
co-operation.
co-operation which had been discussed,

which had

Ferrarlis!

2.

considerable political ri
within the Prime Minister
purpose of whi

a legally

Parti Quebecois,
professional expertise among

cuestion,

ghat its activi
this happen, 1t
he accused of using go

paid fren

in addition,
Service of the R

given me cause £
be sure that he
understood quite clearl
appears to me
the RCMP co~ODRE
organization i

ed ne to explore ways in which

ce could co-operate with the unit establishec
trol in the Prime Minister's oifice
tivity, and, particularly, in

As a result of the Minister's

r Ferraris had net Mr. claude Vidal and
jecuss the modalities of such

of the arrangements for

and the proposals
Ferraris' enquiries, had
I wished, therefore, to
nister, and Marc Lalonde,
y the political risks wvhich it

lved in tnhe Security Service of
rating in the manner proposed with the

The Minister read Inspector

£ May 1lth.

Lalonde!s con

The nature

emerged from Inspector
or uneasiness.
and the Prime Mi

are invo

n question.
memorandum to me on this score O
T said it seemed obvious that there were

sks invelved in the establishment,
's office, of a unit, the principal
ch was to carry out political action against
tituted political party in Canada, i.e., the
1t.seemed to me that given the lack of
nembers of the group in

and for other reasons, there were very real risks |
ties might become publie knowledge. Shoulad
seermed likely that the government could
vernment facilities and employees

the public purse for political purposes. If,

it could be established that the Security

CMP had any link the
rnment would be that much worse.

cons

s with such a group,

position of the gove

Indeed, in some circumstances, T could see that it could 7~
1ead to a political ceandal of major proportions. I

was worried that even the few contacts we already had

established with the g
ment for the governne
T was making sure tha
date with this uni
thing further was d
to confirm such relati
wifeh the unit.
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3. 1¢ was one thing for the Liberal Party to use

its apparatus to OppoSe€ and to defeat the aims of a
political party such as the Parzi Quebecois,

quite another metter for the Security Service to assist

those efforts and in such a way as to provide procf
positive of that assistance. It seemed to

rne that the

government could be seriously criticized for attempting
to use the faclilities of the Security Service to carry
out political action, of one kind or another, against a

duly constituted political party in Canada.
known that the Security Service had provide
assistance, no doubt the question would at

If it becane

once be raised

as to whether some similar use was not being made of the

Security Service by the government vis~a=-vis other

political parties. 1 said that it was true that the
Security Service had for some years taken
in the Communist FParty of Canada, Hoveve

an active interest
r, in practical

politicel terms, this was very different £rom directly
supporting political action against the Parti Quebecolic.

4. In the circumstances, 1 suggested to the
Minister that he might wish to raise the matter with the

prime Minister, and possibly with Mr. Lalonge.
that wiile I agsuned the Prime Minister was

existence of the unit and of its aims,

1 said
awvare of the
T doubted that he

would be aware of the details of the arrangenents which

~ were being proposed between the RCMP and this group,
the implications of this in political and o

and

ther terms. I

thought there should be a very sharp jine drawn between
the activities of this group within the framework of the
Liberal Party and the legitimate interest of the Security

Service in separatist activities in Quebec.

I saw no

reason why the Security Service should not benefit from

whatever information such a unit might

pe able to provide

to us about separatist and other such activity in Quebec.
However, I thought it was a very different matter for us
to be providing the unit, or members of the unit, with
information from our seurces vhich they then might use to
initiate political action against the Parti Quebeccis.

T saw no difficulty in providing information about
activities in Quebec to thie Prime Minister's of

fice through

the usual channels, vhiech could be used by Mr, Lalonde

e saw fit, subject to the usual pre
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5. The Minister acreed with the various points
which we made to nim and said that he would raise the
matter with the Prime Minister upon his return from the
Soviet Union. He said he saw no reason why we should not
drauv sueh information from this unit as would be helpful to
our role as a security service. However, he felt that such
regular reports as ve might make about the situation in
Quebec might best be provided through him to the Prime
Minister, It would then be for the Prime Minister to palke
such arrangements as he thought suitable to pass these onh

to Mr, Lalonde.

6. The Minister agreed that until he had these
discussions with the prime Minister, we should take no
further steps to follow up the arrangenents discussed between
Inspector Ferraris and MessrS. Claucde Vidal, Jean-Pierre
Mongeau and Col. Chasse. A

John Stafnes
Director General
Security Service
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Re: FAN TAN

1. The Commissioner told me today that
he had an opportunity yesterday evening for a brief
discussion with the Minister on the concern which

we had expressed to him on the 20th of May about the
relationship which it is proposed the Security

service should have with the group in the Prime
Minister's of£ice, under Mr. Marc Lalonde, dealing with

Separatism. The Minister told the Commissioner that
he had had an opportunity o giscuss the problems

we had raised with him with the Prime Minister. The
prime Minister said that the Security Service was

to have no direct contacts with Mr. Lalonde®s group.
Suéh reports on the situation in QuebecC as we thought
might be of value to Mr. L.alonde and his group should
pe made available by the Solicitor General to the :
prime Minister. It would then be for the Prime
Minister to decide what, if any, of this material
should be forwarded to Mr. Lalonde.

2o In the light of the misgivings we
expressed to the Minister, the Prime Minister's

decision is a welcome one. However, it leaves up in

the air the question of whether we can make arrange-
ments to- tap any sources of information about developments

in Quebec which may become available to Mr., Lalonde's
group. I will, in due course, explore ways and means
of getting access to this kind of information.

3 1n the meantime, I have told Imspector
Ferraris of the prime Minister's decision and I have

advised him that in dealing with col. Chasse or any

other member of Marc Lalonde's group, he should simply
indicate that the matter of relationship between the §
RCMP and the group has been discussed by the Solicitor )
General with the prime Minister. Presumably, the

Prime Minister will be informing Mr. @ e ]

decision.

John Sté}ﬁes
Directer General

/ ) Security Service
W
\
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£sT COMMUNECABLE EN
CA:‘lADlENI‘IE SUR

FAN TAK

At his request, I sav Martin O'Connell from

ts office on the 13th of December. He
told me that he ha ntly become aware of the
existence in the Privy Counci p which
was headed up by Mr. Hongeon, His initial reaction was
that there were too many political risks associated with
the continuance of this group but that, before making a
¢inal recommendation to the Prime Minister, he wanted to
discuss the matter with me. '

2. I reviewed for Mr. O'Connell the circumstances
which had led to the creation of the group and explained to
him the various misgivings which I had had about it at the
time, and particularly the suggestion Dy Mr. Lalonde that
the Security Service should have links with it. I said

to assocliate the Secuxity

that from my viewpoint to attempt

Service with an organization whose activities were SO

to the fortunes of the Liberal Party in the

Quebec and in the Federal field, was extremely

unwise, Indeed, I thought that the creation of such a :

group in jtself in the Privy Council Office and in the Prime
For these

Minister's office was risky in political terms.
reasons, n my views to Mr. Goyer and, in turn,

I had made know
to the Prime Minister. As a result, the Prime Minister
had instructed that the RCMP Security Service should have
no contacts with the group. ANy jnformation that it might

be expedient to exchange between this group and the RCMP
General and the Prime

would be filtered through the Solicitor
Minister. Thus, there wele neither formal nor informal links
petween the two groups and there could be no possibility

that if the activities of Mr. Mongeon and his associates
pecame public knowledge that the RCMP could be in any way
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Ug;gg known to various people in Quebec. Indeed, on one or two
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if the RCMP had had any association with them, this could
lead to a first-class political row and, in some circumstances,

to the downfall of the government.

4, For all these reasons, therefore, I could see
why Mr. O'Connell had misgivings and I thought that he would
pe right in recommending to the Prime Minister that the

group should be disbanded. Certainly, the circumstances in
which it was created no longer existed. While there was a
great deal that we did not know about subversive activities,
and particularly among the FLQ groups in Quebec, we certainly
xnow a great deal more about them and the situation generally
in Quebec than we knew three years ago. { said that it seemed
to me if the group was to pe disbanded that it should be

done in such a way as to avoid any of its members being

I suggested that perhaps most of them could be

embittered. C

absorbed somewhere or another into the bureaucracy in other

capacities. '

5. Mr. O'Connell thanked me for my comments, which,
his own views. He said that he

he said, seemed to bear out
would be discussing the mggter with the Prime Kinister but
he accepted a suggesticen made that he might first discuss

jt with Mr., Lalonde since the group pav—sgen his brainchild.

John starnes
DPirector General
//’“\, C%“ Security Servi;e
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